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Independent auditor's report 
To the Executive Council of Maldivian Democratic Party 

Report on the audit of the flnanclal statements 

Opinion 
We have audited the financial statements of Maldivian Democratic Party ("the Party"), which comprise the 
statement of financial position as at December 31, 2021 and the statement of income and expenditure, 
statement of accumulated surplus and statement of cash flows for the year then ended, and notes to the 
financial statements, including a summary of significant accounting policies. 

In our opinion, the accompanying financial statements give a true and fair view of the financial position of 
the Party as at 31 December 2021 and its financial performance and its cash flows for the year then ended 
in accordance with International Financial Reporting Standards for Small and Medium-sized Entities (IFRS 
for SMEs). 

Basis for opinion 
We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities 
under those standards are further described in the Auditor's responsibilities for the audit of the financial 
statements section of our report. We are independent of the Party in accordance with the International 
Ethics Standards Board for Accountants' Code of Ethics for Professional Accountants (including 
International Independence Standards) (IESBA Code), and we have fulfilled our other ethical 
responsibilities in accordance with these requirements and the IESBA Code. We believe that the audit 
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion. 

Our audit work has been undertaken so that we might state to the executive council those matters we 
required to state to them in an auditor's report and for no other purpose. Therefore, we do not accept or 
assume responsibility to anyone other than the Executive Council, for our audit work, for this report, or 
for the opinion's we have formed. 

Responslbllltles of Executive Council for the flnanclal statements 
Executive Council is responsible for the preparation of financial statements that give a true and fair view 
in accordance with IFRS for SMEs, and for such internal control as Executive Council determines is 
necessary to enable the preparation of financial statements that are free from material misstatement, 
whether due to fraud or error. 

In preparing the financial statements, executive council is responsible for assessing the Party's ability to 
continue as a going concern, disclosing, as applicable, matters related to going concern and using the 
going concern basis of accounting unless executive council either intends to liquidate the Party or to cease 
operations, or has no realistic alternative but to do so. 

Auditor's responslbilltles for the audit of the financial statements 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are 
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that 
includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an 
audit conducted in accordance with ISAs will always detect a material misstatement when it exists. 
Misstatements can arise from fraud or error and are considered material if, individually or in the 
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the 
basis of these financial statements. 
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Auditor's responslbllltles for the audit of the financlal statements (continued) 

As part of an audit in accordance with ISAs, we exercise professional judgement and maintain professional 
skepticism throughout the audit . We also: 

► Identify and assess the risks of material misstatement of the financial statements , whether due to 
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit 
evidence that is sufficient and appropriate to provide a basis for our opinion . The risk of not detecting 
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may 
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal 
control . 

► Obtain an understanding of internal control relevant to the audit in order to design audit procedures 
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the Party's internal control. 

► Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by Executive Council. 

► Conclude on the appropriateness of executive council's use of the going concern basis of accounting 
and, based on the audit evidence obtained, whether a material uncertainty exists related to events or 
conditions that may cast significant doubt on the Party's ability to continue as a going concern. If we 
conclude that a material uncertainty exists, we are required to draw attention in our auditor's report 
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify 
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's 
report. However, future events or conditions may cause the Party to cease to continue as a going 
concern. 

► Evaluate the overall presentation, structure and content of the financial statements, including the 
disclosures, and whether the financial statements represent the underlying transactions and events 
in a manner that achieves fair presentation . 

We communicate with the Executive Council regarding, among other matters, the planned scope and 
timing of the audit and significant audit findings, including any significant deficiencies in internal control 
that we identify during our audit. 

27 April 2022 

Male' 
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Maldivian Democratic Party 
STATEMENT Of INCOME & EXPENDITURE 
Year ended 31 December 2021 

2021 2020 
Note Rf Rf 

Income 3 15,252,917 15,073,994 

Less: Expenditu re 
Bank serv ice charges 2 ,002 2,335 
Campa ign expenses 4,967,843 4,631,132 
Candidate depos it payment 2 ,404 ,500 
Medical expenses 39,368 
Deprec iatio n expenses 99 ,588 82,047 

• Dhaairaa expenses 649,216 442,888 
Electr ici ty 105, 596 72,631 

l Meetings and con feren ces 92,708 27,591 
Pr in ting and stationery 14 ,326 40,736 
Re nt 1,954,000 1,940,000 
Repair and maintanance 37 ,94 7 7,8 16 
Staf f sa lary and all owances 2,077,571 1,697,662 
Telephone , fax and internet 774,399 526,219 
Travel ling expenses 1, 281,735 958,385 
Water 7 ,589 16,908 
.Other expenses 669,447 611,535 
Work permit fees 3,500 
Audit fee 66,075 72,166 
Legal fee 5,000 20,000 

15,252,410 11,150,051 

Surplus for the year 507 3,923,943 

( 
The accounting pol icies and notes on pages 07 through 09 form an integ ral part of the financial sta temen ts. 
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Maldivian Democratic Party 
STATEMENT OF FINANCIAL POSITION 
As at 31 December 2021 

202 1 2020 

Note Rf Rf 
Assets 
Non current assets 

Property, plant and equipment 4 261,52 1 242,271 

Current assets 
Other receivables 5 739,700 5,832 ,232 
Cash and cash equivalents 6 10,269,059 5,068,037 

11 ,008, 759 10,900,269 

Total assets 11 ,270, 280 11,142,540 

Accumulated surplus and liabilities 
Accumulated surplus 10,015,527 10,01 5,020 

Current liabi lities 

Other payables 7 1,254,753 1,127,520 

11 ,270,280 11 ,142,540 

The Executive Committee is responsible for the preparation and presentation of these financial statements. 

Sig ned for and on behalf of the Executive Committee by, 

Name Designation 

Mr. Ali Niyaz Deputy Chairperson (Admin) 

Mr. Ahmed Abdulla Deputy Chairperson (Finance) 

The accounting policies and notes on pages 07 through 09 form an integral part of the financial statements . 

27 April 2022 

Male' 
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Maldlvlan Democratic Party 
STATEMENT OF ACCUMULATED SURPLUS 
Year ended 31 December 2021 

Surplus as at 01 January 2020 

Su rplus for the year 

Surplus as at 31 December 2020 

Su rplus for the year 

Surplus as at 31 December 2021 

Total 
Rf 

6,091,077 

3,923,943 

10,015,020 

507 

10,015,527 

Th e accou nting poli cies and notes on pages 07 through 09 form an integ ral part of the financial statemen ts. 
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Maldlvlan Democratic Party 
STATEMENT Of' CASH f'LOWS 
Year ended 31 December 2021 

Operating activities 

Donations received 

Cash paid for employees, suppliers and service providers 

Rent deposit made/ (received) during tlie yea,· 

Net cash flows from / (used In) operating activities 

Investing activities 

Purchase of property, plant and equ ipmen t 
Net cash flows used in Investing activities 

Net Increase/ (decrease) in cash and cash equivalents 

Cas h and cash equi valents as at 01 J anua ry 

Cash and cash equivalents as at 31 December 

Note 

3 

4.1 

6 

2021 2020 

Rf Rf 

15,252,917 15,073,994 

(15 ,025,588) (11,052,254) 

5,092,532 (5,423,733) 

5,319,861 (1,401,993) 

(1 18,838) (44,050) 
------

(118,838) (44,050) 

5,201,023 

5,068 ,037 

10,269,059 

(1,446,043) 

6,514,080 

5,068,037 

The accounting policies and notes on pages 07 through 09 form an integra l part of the financia l statements. 
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Maldivian Democratic Party 
NOTES TO THE FINANCIAL STATEMENTS 
Year ended 31 December 2021 

1.0 Party information 

1.1 General 

The Maldivian Democratic Party ("Party") is a reg istered politica l par ty in the Repub lic of Ma ldives under 
the rules and regulations issued by the Elections Commiss ion. The polit ica l party receives fund s mainly 
from Elect ions Commission and through donations. 

1.2 Date of authorization for issue 

The financial stat emen ts of Maldi vian Democrat ic Party for the year ended 31 December 2021 were 
authori zed for issue dated 27 Apri l 2022. 

2.0 Significant accounting policies 

2.1 Statement of compliance 

The financial statemen ts have been prepared in accordance with the Interna tional Financia l Reporting 
Sta ndard for Small and Med ium-sized Enti ties (" IFRS for SMEs") issued by the International Accou nting 
Sta ndards Boa rd. 

2.2 Basis of preparation 

Financia l statements are prepared under the hi stor ica l cos t basis in accordance with IFRS for· SMEs. The 
financial sta tements are presented in Maldivian Rufiyaa (Rf.) and al l va lues are rounded to the neares t 
integer except when oth erwise indicated. No adjustment is made for inflationary factors af fecting th ese 
financial statemen ts. 

2.3 Comparative Information 

The accounting po li cies and est imates adopted by the Pa rt y are consistent with those of the pr·evious 
financ ial year. 

2.4 Going concern 

These financial statements are prepared on the assumption that the Party is going concerns . 

2.5 Significant accounting policies 

Foreign currency translations 

Al l fore ign currency transactions are converted to Maldivian Rufiyaa , which is the report ing currency at 
the rates of exchange preva iling at the time th e transact ions were effected. Monetary assets and liabil it ies 
denomina ted in foreign currencies are retrans lated to Maldivian Rufiyaa at the ra te of exchange ruling at 
the reporting date. Non-monetary assets and liabili ti es are transla ted using exchange rates wh ich ex isted 
when va lues were determ ined. The resu lting ga ins and losses are accounted for in the Statemen t of 
Inco me and Expend iture. 

Property, plant and equipment 
Cost 
Al l it ems of propel"ty, plant and equ ipment are initia ll y recorded at cost. Cost includes expenditur·e th at 
is dir ec tl y attr ibutable to the acquisition or construction. All property, plan t and equipment are stated at 
historical cost less deprec iation and/or accumulated impairment losses, if any. 
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Maldivian Democratic Party 
NOTES TO THE FINANCIAL STATEMENTS 
Year ended 31 December 2021 

Property, plant and equipment (continued) 
Subsequent costs 
The cost of rep lac ing a component of an item of proper ty, plant and equ ipmen t is recognized in the 
carrying amount of the item if it is probable that the future economic benefits embodied within the part 
wi ll flow to the Party and its cost can be measured reliably. 

Depreciation 
Deprec iation is provided on all property, plant and equipment on straight- line bas is, at rates ca lculated 
to write off the cost of each asset evenly over its expected useful life. Depreciation is charged to the 
sta t ement of Income and Expend iture when assets are avai lable for use over their estimated useful lives . 

Computers and Accessories 
Furniture and Fittings 
Machineries and Equ ipmen t 

Cash and cash equivalents 

20% 
20% 
20% 

Cas h and cash equivalents are defined as cash in hand, demand deposits and short term highly liquid 
investments, readily convertible to known amounts of cash and subject to insignifican t r isk of changes in 
value. 

For the purpose of cash flow statement, cash and cash equ iva lents consist of cash in hand and deposits 
in banks net of outstanding bank overd ra fts. 

Surplus Funds 

Surp lu s funds are those that are ava ilable for use by the Party at the discretion of the members, in 
furtherance of the general object ives of the Party and whic h are not designated for any specific purpose . 

Liabilities 

Liabilities classif ied as current liabilities in the Statement of Financial Posit ion are those, which fa ll due 
for payment on demand or- within one year from the report ing date. 

All known liabi lities have been accoun ted for in prepar ing the financial statements. 

Income recognition 

Income of the Party includ es contribut ion from its members and contr ibution from Elect ion s Commission . 
Income is recognised at the point of cash received from the members of the Party and the Elect ions 
Commission. 

All the funds received ( including donations/ received from Elections Commission) in respect of a particular 
financial year are treated as income in that financial accounting year. 

Expenditure recognition 

Expenses are recognised in the Statement of Income and Expend iture on the bas is of direct associat ion 
between the cost incurred and the earning of specific it ems of incom e. All expend iture incurr-ed in 
maintaining the property, plant and eq uipment in st ate of efficiency has been charged to Statement of 
Income and Expenditure in arriv ing at the surplus of the year. 

The Par ty has adopted the "Nature of Expenses" method to present fairly the elements of the Party's 
activities in its Statements of Income and Expenditure. 

- 8 - Male . Maldives 
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Maldlvlan Democratic Party 
NOTES TO THE FINANCIAL STATEMENTS 
Year ended 31 December 2021 

3 Income 

4 

4.1 

Donat ions 

Funds received from Elec t ions Commiss ion 

Other income 

Propety, plant and equipment 
Gross carrying amount 

At cost 

Computers and accessories 

Furn iture and fi tti ngs 

Machiner ies and equipment 

4.2 Depreciation 

At cost 

Comp ute rs and accessori es 

Furnitu re and fit ti ngs 

Machiner ies and equipment 

4.3 Net book value 

5 Other receivables 

Deposi t and adva nce 

Prepayment 

Do nati on rece ivab le 

6 Cash and cash equivalents 

Cash in hand 

Cash at bank 

7 Other payables 

Payab les for goods and service providers 

Accrued expenses 

8 Events occurring after the balance sheet date 

Balance as at 
01.01.2021 

Rf 

1,385,495 
117,078 
452,272 

1,954,845 

Balance as at 
01.01.2021 

Rf 

1,226,934 
79,767 

405,873 
1,712,574 

242,271 

Rf 

127, 100 
15,009,697 

116,120 
15,252 ,917 

Additions 

Rf 

73,000 
7,200 

38,638 
118,838 

Charge for 

the year 

Rf 

66,1 13 
14,634 
18,841 
99,588 

2021 
Rf 

739,700 

739,700 

51,271 
10,217,788 
10,269,059 

1,041,502 

213,251 
1,254,753 

Rf 

300,400 
14,773 ,594 

15,073,994 

Balance as at 

31.12.2021 
Rf 

1,458,495 
124,278 
490,910 

2,073,683 

Balance as at 

31.12.2021 

Rf 

1,293,047 
94,401 

424,714 
1,812,162 

261,521 

2020 
Rf 

403,500 
2,397,000 
3,031,732 
5,832,232 

922 
5,067,115 
5,068,037 

1,041,502 
86,018 

1,127,520 

There l1ave been no materia l events occurring after the ,·eporting date that req uire adjustments to or 

disc losure in the f inancial statements . 

9 Capital commitments and contingent llabllltles 

The party had no sign ificant capital commitments or contingent liab ili t ies as at 31 December 2021. 
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Maldlvlan Democratic Party 
SUPPLIMENTARY NOTES 
Year ended 31 December 2021 

Donation s 
- Direc t Debit 

Rece ived from Am ount (Rf) 

THOHA MOHAMED 12,000 
HAMID ABDUL GAFOOR 11.000 
MARIYA MOHAMED DIDI 6,000 
ALI SH I YAM 12,000 
ILIY AS LABEEB 6,000 
ADAM RASHEED AHMED 400 
MOHAMED FALAH 3,000 
ll<RAM HASSAN 3,000 
AISHA TH JENNIFER 2,500 
HU SSA IN ZIYAD 2,000 

1 AHMl:D MAHLOOF 4,500 
MOHAMED RAS HEED HU SSAIN 10,000 
AHMED SIM AL 2,500 
MOHAMED JAISH IBRA HI M 3,000 
AHM ED MUJ TH ABA 2,000 
SAUDULLAH AHMED HASSAN DIDI 1,000 
AH MED NI YAZ 2,000 
HASSA N ZAREER 6,000 
HUSEN AMRU MOHAMED RAS HAD 5,000 
IBRAHI M SUJAU 2,500 
HASSAN AF EEF 3,000 
IBRAH IM RASHEED 1,000 
NAZIR A HASSAN 1.700 
AHMED LATHEEF 2,500 
MO HAMED SHI FAZ 5,000 
IBRAHIM WA HE ED 2,500 
MO HAMED SHAHID 2,000 
HUSSAIN FIRUSHA N 3,000 
HASSAN SHI YAN 2,000 
MOHAMED WAHEED 3,000 
AHMED RASHEED 5,000 

Total direct debit 127,100 

II Fund s recei ved 

Received fr om Amount (Rf) 

MINISTRY OF FI NANCE AND TREASURY 15,009,697 
15,009,697 

Total income fo r the year 15,136,797 


